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Chart 1: The Global Financial Crisis (2008)

The Global Financial Crisis (GFC) was the most momentous financial disaster 

since the stock market crash of 1929 that caused the Great Depression. A 

downturn in the US housing market, exacerbated by risky derivatives-based 

investments created by global financial institutions, was the catalyst for a financial 

crisis that spread throughout the world due to the linked global financial system. 

Banks across the globe saw the values of their assets collapse and, faced with 

huge losses, had to rely on government bail-outs to avoid widespread bankruptcy. 

These bail-outs helped lead to the ‘Great Recession’, an era of financial austerity, 

historically low interest rates and low rates of economic growth for several years.

The first table shows the loss that each portfolio would have suffered during these 

periods. The second table shows what that investment would have been worth in 

one, three and five-year periods after that market trough, and what the investment 

would be worth as of 3rd October 2022.
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Time from peak to trough

19/05/2008 – 06/03/2009

Percentage fall in value

-38.31%

Hypothetical value

£123,380

Value of investment      

after one year

£202,417

Value of investment 

after three years

£218,790

Value of investment 

after five years

£291,177

Value of investment 

at October 2022

£655,607

Investment returns have been highly volatile 

throughout 2022. And while times of market stress 

are, unfortunately, part of the investment journey 

of any investment portfolio, this universal truth 

may offer little comfort to investors who are seeing 

the value of their investments eroded in real-time. 

However, historical analysis tells us that even those investors unlucky enough 

to invest just before a significant market sell-off do tend to see the value of their 

investment recover. For those investors who feel they have got the timing of 

their investment wrong, this should remind them of the old investment adage 

that “time in the market is more important than timing the market”.  

In this document, we show the outcomes for a hypothetical investor who had 

invested £200,000 in a global equities portfolio at the exact peak (first arrow) 

before some of the most pronounced market sell-offs in the last two decades.  

The second arrow on each chart shows when the market reached its low point. 



Chart 2: The Eurozone Debt Crisis (2011)

Also known as the European Sovereign Debt Crisis, and an after-effect of the GFC, 

the Eurozone Debt Crisis was prompted by a balance-of-payments crisis, where 

countries running high deficits were faced with the sudden loss of foreign capital. 

As a result, several members of the European Union, including Greece, Portugal, 

Spain, Ireland and Cyprus were unable to repay or refinance their government 

debt or to fund bail-outs to their domestic banks without emergency assistance 

from the European Central Bank (ECB) or the International Monetary Fund (IMF). 

Countries defaulting on their sovereign debt could have led to another global 

recession or the collapse of the EU. Greece’s debt was rated as ‘junk’ bonds at one 

point. EU countries receiving bail-out funds were subsequently forced to meet 

strict austerity programmes and repayment programmes.
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Time from peak to trough

06/07/2011 – 19/08/2011

Percentage fall in value

-19.18%

Hypothetical value

£161,640

Value of investment      

after one year

£196,134

Value of investment 

after three years

£253,953

Value of investment 

after five years

£330,101

Value of investment 

at October 2022

£578,671

Chart 3: Commodities Crash and Emerging Market Recession (2015) 

In 2015, a sharp downturn in emerging market (EM) economies and world 

trade significantly weakened global growth prospects. Commodity exporters 

in particular saw sharp depreciations of their currencies, and a general trend of 

reduced financial inflows to emerging markets resulted in heavy market falls. 

In China, the Shanghai stock market dropped 30% in less than three weeks 

between June and July 2015, with companies filing for trading to cease to 

prevent further losses. The largest EM countries, including Brazil and Russia 

experienced recessions, and other emerging economies experienced weaker 

commodity prices, tighter credit conditions and lower growth, and sharp currency 

depreciations exposed financial vulnerabilities.
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Time from peak to trough

10/04/2015 – 24/08/2015

Percentage fall in value

-17.62%

Hypothetical value

£164,760

Value of investment      

after one year

£219,114

Value of investment 

after three years

£290,900

Value of investment 

after five years

£329,520

Value of investment 

at October 2022

£386,830
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Time from peak to trough

28/08/2018 – 25/12/2018

Percentage fall in value

-15.51%

Hypothetical value

£168,980

Value of investment      

after one year

£218,711

Value of investment 

after three years

£290,037

Value of investment 

after five years

N/A

Value of investment 

at October 2022

£261,294

Chart 5: COVID-19 Pandemic (2020)

The COVID-19 pandemic led to widespread fears among investors, which resulted 

in soaring levels of volatility and caused a stock market crash in February 2020. 

At the beginning of 2020, the disease was expected to be a problem solely for 

China to deal with. But the rapid spread of COVID-19 resulted in countries across 

the world imposing strict lockdowns to contain the spread, and business activities 

and almost all aspects of social interaction came to a sudden halt. This triggered 

a freefall in share prices, as investors struggled to put a fair value on businesses 

forced to suspend their operations for an unspecified period.

777

Time from peak to trough

20/02/2020 – 16/03/2020

Percentage fall in value

-25.36

Hypothetical value

£149,280

Value of investment      

after one year

£221,741

Value of investment 

after three years

N/A

Value of investment 

after five years

N/A

Value of investment 

at October 2022

£233,326

Chart 4: Trump Trade Wars and Tariffs (2018)

US President Donald Trump spent much of his single term in office fighting 

trade wars and imposing tariffs on other countries, as part of his “America First” 

doctrine. The US economy paid the heaviest price for those policies. The Trump 

administration imposed and threatened several rounds of tariffs, and forced other 

countries to respond with tariffs of their own on US goods, which significantly 

weakened market confidence, as tariffs are damaging to economic growth, and 

also lead to losses in production and jobs, and lower levels of income. Tariffs also 

tend to affect lower-income consumers the most. A 2019 analysis conducted by 

CNBC found Trump’s tariffs were equivalent to one of the largest tax increases in 

the US in decades.



Summary

In the short term, investment markets can display periods of increased volatility 

and therefore forecasting potential returns over shorter time frames offers less 

predictability. But as we zoom out and look at longer timeframes, once these 

periods of profound crisis have resolved themselves, it becomes clear that 

short bouts of volatility have less of an impact on average annual returns than 

one would expect. 

As these hypothetical scenarios demonstrate, as market cycles turn 

investment losses, it will typically be followed by a recovery. In four out of our 

five scenarios, the initial investment has achieved substantial growth within 

just three years (the fifth scenario has not yet reached the three-year mark). 

While it is always incumbent on investment managers to steer a steady and 

opportunistic course through periods of volatility and uncertainty, investors 

should note that staying invested during these periods does not necessarily 

hamper long-term returns, in fact, the opposite appears to be true. Investors 

who invested at the peak prior to a crash could undoubtedly feel extremely 

unlucky initially. However as we have seen above, investors who stay the course 

have historically been rewarded for their patience and focus on the longer term.
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If your investors are considering diversifying 

their portfolio across both geographies and asset 

classes, then speak to one of our team today 

about Blackfinch Asset Management – part of a 

wide range of ESG-aligned (Environmental, Social 

and Goverance) investments available from 

Blackfinch Investments. 

 

 

 

 

 

Your capital is at risk. The value of your investments could go up as well as down 

and you may not receive back the full amount you invest. 

VT Blackfinch Defensive Portfolio  

Fund Factsheet (A Class)

September 2022

Investment Objective

Committed

Targeting CPI

1%+
per annum, over a rolling 

5 year basis net of fees. 

The Defensive portfolio is designed to achieve a total return in excess 

of the Consumer Price Index plus 1% per annum, over a rolling 5 year 

basis net of fees. The portfolio is globally diversified and contains 

multi asset investments including fixed income, equities, property, 

alternatives and cash. Exposure to fixed income, equities, property, 

alternatives is via collective investment schemes. There is no 

guarantee that the objective will be met or that a positive return will 

be delivered over any time period. Capital at risk.

Market Commentary

Past performance is no guarantee of future performance. 

*Date of inception: 1st May 2020. 

All Blackfinch unitised fund performance figures are quoted net of AMC and fund OCFs.

The above performance is that of the F Accumulation Share Class.

Fixed Income

Equities

Property

Alternatives

Cash

42.75%

18.97%

0.00%

28.93%

9.35%

Fixed Income

Equities

Property

Alternatives 

Cash

2.85%

-0.63%

-6.00%

4.13%

-0.35%

Overweight

Underweight

Underweight

Overweight

Underweight

Tactical Deviation

Asset Allocation (as at 30/09/2022)

3 months 

6 months

12 months

Since Inception* 

-3.21%

-9.10%

-12.24%

-3.19%

Performance

September was a remarkable month for the UK, with new incumbents taking 

their seats in both Buckingham Palace and Downing Street within two days of 

each other. While it was a historic month, it was also one that many investors 

would sooner forget as markets were once again rocked by inflation and the 

response from central banks. Such concerns were exacerbated towards the 

end of the month after actions by the UK government dealt another blow to 

investor confidence.

Interest rate hikes in the UK, US and Eurozone did little to surprise markets, 

with increases of 0.50% in the UK, and 0.75% in both the US and Eurozone 

all at or below expectations. UK inflation was recorded at 9.9% in September, 

and while this was marginally down from August’s reading of 10.1%, it was 

not enough to calm inflation fears. In the Eurozone, inflation hit a record high 

of 10.0%. 

While US inflation in September was reported at 8.3%, the lowest level in 

four months, this was ahead of expectations, and growth in core inflation 

(which strips out the volatile energy and food components) showed that the 

US Federal Reserve (Fed)’s monetary policy moves so far have done little to 

dampen demand. Strong jobs data and an unexpected rise in retail sales also 

reinforced the expectation that the Fed will have to tighten conditions even 

harder if it hopes to have a significant impact on demand.

In a change from the norm, however, it was the actions of new UK Chancellor 

Kwasi Kwarteng that was the biggest factor in September. While some of the 

steps taken were vital, not least the announcement of the energy price cap, it 

was the sheer depth of spending promised – and the scale of borrowing that 

would have to follow to fund it –  that caused panic within markets. The value 

of sterling tumbled, as did the prices of UK government debt, with pension 

companies believed to be at risk of collapse. This left the Bank of England 

with little option than to commit to buying up swathes of government debt, 

in a move at odds with its current policy, which helped to calm markets.

Risk reduction: Comprehensive screening and  
investment selection process

ESG Focused: Entire range benefits from our internal  
and external ESG screening process

Inflation-linked returns: Ensure relevant, relatable and 
clear performance targets for clients

Business efficiency: Target returns measured by inflation 
help with cash-flow forecasting

Placing advisers front and centre: All literature can be  
co-branded or white-labelled  

Flexible Approach: Portfolios available as MPS models 
and unitised funds

Active management: Daily monitoring to capture  
upside potential and protect capital 

Clear objectives: Targeting inflation-linked returns, 
relevant and understandable 

Risk management: Through regulated, globally 
diversified, multi-asset investments

Wide-ranging availability: Can be held within a range 
of tax-efficient wrappers and GIAs with no minimum 
investment amounts

Liquidity: Fully liquid portfolios 

ESG Focused: Reassurance that their investment is 
aiming for a positive impact

IMPORTANT INFORMATION Capital at Risk. Blackfinch Asset Management Limited is an Appointed Representative of Blackfinch Investments 

Limited which is authorised and regulated by the Financial Conduct Authority. Registered address: 1350–1360 

Montpellier Court, Gloucester Business Park, Gloucester, GL3 4AH. Registered in England and Wales company 

number 11639647. The Blackfinch Asset Management Portfolios are actively managed by Blackfinch Investments 

Limited. Blackfinch Asset Management Limited act as the promoter and distributor of the model portfolios.

CLIENT BENEFITS

ADVISER BENEFITS

Blackfinch Asset ManagementAdaptations Range
The Adaptations multi-asset portfolios are actively managed 

and globally diversified. They are available in either a 
unitised fund or MPS structure. All are aligned to Blackfinch’s 

environmental, social and governance (ESG) investment 
process. Inflation-linked return targets mean they’re easier for 

clients to understand. Our portfolios are only available through 

advisers and on third party platforms.

Read our Reasons to Partner document to find out more 
about our unique approach to working with advisers. As well as 

helping clients meet their financial objectives, we help advisers 

meet their business goals by providing a tailored service 
through our Adaptions Partnership Programme. 

PORTFOLIO FEATURES

Portfolio Name 
 
 

 

Defensive  

 
Cautious  

 
Balanced  

 
Growth  
 

 
Enhanced Growth  

 
Income 
 

Target Return 
(rolling 5 year)  

 

CPI + 1%  

 
CPI + 2%  

 
CPI + 3%  

 
CPI + 4%  

 
CPI + 5%  

 
3.5%  
Annual Yield (net) 
 

Dynamic  
Planner Rating  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Defaqto  
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Committed

Unsure of whether to use Models or Funds?  
Speak to your Blackfinch Asset Management Business 
Development Manager for more information.

Adviser Brochure

Adaptations

Committed

View all Blackfinch Asset Management Literature
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Contact us

https://blackfinch.am
mailto:enquiries%40blackfinch.com?subject=Tell%20me%20more%20about%20Blackfinch%20Asset%20Management


IMPORTANT INFORMATION 

Capital at risk. Blackfinch Asset Management Limited is an appointed representative of Blackfinch 

Investments Limited which is authorised and regulated by the Financial Conduct Authority. Registered 

Address 1350–1360 Montpellier Court, Gloucester Business Park, Gloucester, GL3 4AH. Registered 

In England and Wales Company Number 11639647. The Blackfinch Asset Management Portfolios are 

actively managed by Blackfinch Investments Limited. Blackfinch Asset Management Limited act as 

the promoter and distributor of the model portfolios. This article is for Intermediary information only 

and does not form any offer or invitation to invest. All information correct at October 2022.


